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The service industry has come to participate in many economic activities, but there are few studies, 

which analyze on the location of the service industry that treats information. We propose a hierarchical 

organized location model, which endogenously determines the number of hierarchies. By using our model, 

we analyzed the regional disparities about the number of employees and the wage. We found that the 

change of the regional disparities is caused by internal factors such as the industrial structural change, rather 

than external factors such as traffic condition changes. 
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