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A STUDY OF HIERARCHICAL ORGANIZATION LOCATION MODEL
FOR SERVICE INDUSTRY ENTERPRISE

Makoto OKUMURA, Naoki TAKADA and Kazuaki OKUBO

The service industry has come to participate in many economic activities, but there are few studies,
which analyze on the hierarchical organization location of a service industry enterprise that treats infor-
mation. We propose a hierarchical organized location model, which endogenously determines the number
of hierarchies. Furtheremore, We propose a MCMC based statistical method to obtain parameter distribu-
tions corresponding to the observed macro emplowment distribution as well as the saralies paid. By using
our model, we analyzed the regional disparities about the number of employees and the wage. We found
that the change of the regional disparities is caused by internal factors such as the industrial structural
change, rather than external factors such as traffic condition changes.

421

D3 (HAEHE ), Vol. 67, No. 4, 408-421, 2011.



